Today if you look at the financial system around the globe, more than half the population in the world-around three billion -do not qualify to take out a loan from a bank (Muhammad Yunus).This reason turned out to be the actual driving force behind the birth of the microfinance movement stating from Grameen Bank in Bangladesh in 1983 to Grameen America movement today. Microfinance has received increasing attention as an effective strategy to alleviate poverty by providing financial services to the poor who have little or no access to capital and formal financial services, as well as providing additional support services such as training on education, healthcare and other basic needs. Yet the increasing attention and reputation that microfinance institutions (MFIs) have achieved, their contribution to poverty alleviation on a global level remains limited. The research paper aims to take an insight into the impact of microfinance schemes on the standard of living of the beneficiaries who have availed the advantage of such schemes in the district of Bhopal. The study aims to reveal the experience of these beneficiaries through careful investigation and analysis. The Microfinance schemes propose to aim at poverty eradication among the society. The objective of this study thus brings under its purview the examination of how these schemes have impacted greatly on asset acquisition and savings of the beneficiaries tocurb down their poverty level. A total of 720 beneficiaries of State Bank of India in Bhopal were selected as the study sample who had alreadyavailed the benefits of these Microfinance schemes. A primary questionnaire was formulated to record the experiences of these beneficiaries and thus the results were analyzed. Furthermore, the paper also examines the level of awareness about the microfinance schemes amongst the target social groups for whom these schemes have been devised.
INTRODUCTION
Micro finance has emerged as an important tool to supportthe financial requirements of poor households across developing economies. A monotonic illusion always prevailed about the banking sector that it only caters to those who have credit worthiness or collaterals to offer,until the concept of micro finance institutions (MFIs) came into existence.
Microfinance is the provision of thrift, credit and other financial services and product of very small amounts to the poor for enabling them to raise their family income levels and improve standard of living. It has been recognized that microfinance helps the poor people to meet their needs for small credit and other financial help. The informal and flexible services offered to low-income borrowers for meeting their modest consumption and livelihood needs have not only made microfinance movement grow at rapid pace across the world, but in turn also impacted the lives of millions of poor positively.
LITERATURE SURVEY

Poverty and The world
Poverty is a broad, multifaceted and multidimensional concept that involves the economic, social, political and environmental well-being of the people (WB, 2002) .It is difficult to provide single absolute and standardised definition of poverty concept. But the widely used definition of poverty is indicated In the World Bank Development Report (1990) as follows:
An ability to attain a minimum standard of living ,Poverty means a shortage of having enough to eat, a low life expectancy, a higher rate of infant mortality, low educational standard, enrolment oppurtunities,poor drinking water ,health care, unfit housing conditions and lack of active participation in the decision making process. Englama and Bamidele (1997) aptly summarized the definition of poverty, in both absolute and relative terms as a state where an individual is not able to cater adequately for his/her basic needs of food, clothing and shelter, meet social and economic obligations; lacks gainful employment, skills, assets and self-esteem; and has limited access to social and economic infrastructures.
Poverty remains a global problem of huge proportions which needs a great attention to reduce the same. It haunts the lives of billions of people around the world, out of which around 2.8 billion live on less than 2 US dollar a day and 1.2 billion on less than 1 US dollar a day (WDR 2000-01) .
The world bank has also revised its definition and benchmarksto measure poverty since 1990,with 1.25$ per day income on purchasing power parity basis as the definition in use from 2005 -2013 .(martin Ravallion,Shaohuachen and Prem sangraula,2008 .The World Bank Reviewed and proposed revisions in may 2014,to its poverty calculation methodology and purchasing power parity basis for measuring poverty worldwide. According to this revised methodology ,the world has 872.3 million people below poverty line. Source:Investopedia (2014) Attacking persistent poverty in low and middle income countries is the single greatest challenge facing the global development community as the world moves forward in the 21 st century. However poverty isnot a primary concern in highly industrialised countries, it is a strategic issue in developing countries. Poverty is mostly the manifestation of developing countries in Africa, Latin America and Asia. Poverty and food security are the main challenges and fundamental issues of economic and social development. The above data clearly supports that India never emerged from the debris of its broken economy.
Millennium Development Goals (MDGs) and India
The millennium development declaration was a visionary document which sought partnership between rich and poor nations to make globalization a force for good. Its signatories agreed to explicit goals on specific timelines. Themillennium development goals set ambitious targets for reducing hunger,poverty,infant and maternal mortality rates, for reversing the spread of AIDS, tuberculosis and malaria and giving the children basic education by 2015. 
Standard of living:
Standard of living refers to the level of wealth ,comfort, material goods and necessities available to a certain socio-economic class in a certain geographic area. The standard of living includes factors such as income, quality and availability of employment ,classdisparity, povertyrates, quality and affordability of housing,people,hours of work required to purchase necessities and much more. 
Standard of living and microfinance:
Micro credit refers to the small loans made available to poor people (Mohammad 2008) . It is an important source of capital for many people in low income countries (Olujide, 2008; Margureite, 2003) . According to Wali (2009) , micro credit has insufficiently penetratedthe poor strata of society who comprise of the marginalized and the deprived category ofpeople living below the poverty line (Sayma et al., 2009) . About 90 % of the poor peoplein developing countries don't have access to financial services for either credit or savings (Mohammad, 2008) . This limits their capacity to access capital which affects productivity,domestic savings and the ability of households to engage in businesses which would improve their household income (Sayma (2009 ), Mohammad (2008 .
Microfinance provides a financial base for the poorer section ,to start up their ventures and further enhance their standard of living with an increase in the asset acquisition and savings. Thus if the microfinance loans are utilized effectively and efficiently, they can result in constructing an effective base for further financial expansion.
Micro finance and the banking sector
"We recognize the need for access to financial services, in particular for the poor, including microfinance and microcredit" (Egwuatu, 2008) .In case of India, the banking sector witnessed large scale branch expansion after the nationalization of banks in 1969,which facilitated the shift in focus of banking from class banking to mass banking. It was not realized that notwithstanding the widespread of formal finance institutions, these institutions were not able to cater completely to small and frequent credit needs of most of the poor. This led to search for alternative policies and reforms for reaching out to the poor to satisfy these credit needs.
The following micro delivery models were accepted time and again by the banking sector to facilitate banking for the poverty stricken section: SHG2: Bank has introduced system for providing cash credit to SHGs in ratio of saving corpus for 3-5 years to make easy availability of finance to meet contingent needs and provide flexibility in operation. SHG members can save variable amount of saving over and above the minimum fixed by the group which can be considered as corpus while considering loans limits to SHG.
Scheme 
Methodology
The data generated for the purpose of this study is primary data collected as a result of a questionnaire formulated among 720 beneficiaries of state bank of India's SHG and bank linkage program in Bhopal district. The data was analyzed through testing of hypothesis for mean, chi-square test and also using Pearson's correlation measure.
FORMULATION OF HYPOTHESIS
The following hypothesis will be tested during the course of the study:
For the purpose of the survey, alikert scale was developed to study the satisfaction level of the beneficiaries. The score was summated to get the final score of each respondent and hypothesis testing for mean was done to accept or reject a hypothesis. The mean score of the sample is taken to be 5,which means that if a respondent scores a µd"5,he is not satisfied with the microfinance policy and his standard of living has raised. If a respondent scoresµ>5 he is satisfied with the microfinance policy and his standard of living has raised.
Null hypothesis (H o) = There is no significant rise in the Standard of living of the beneficiaries after taking the loan.
Alternative hypothesis(H 1 ) =There is asignificant rise in the Standard of living of the beneficiaries after taking the loan.
H o = µ<5 againstH 1 =µ>5
Results and data analysis A total of 720 beneficiaries were selected as the sample population out of which 520 ie 72.2% beneficiaries responded. Out of a total of 720 beneficiaries the response percentage is 72.2% ie 520.
Response
Source of knowledge about the Microfinance scheme
Awareness about micro finance schemes is generated among the beneficiaries through bank correspondents, newspapers and other media and confidants (friends and family).The analysis is as follows:
Source: PRIMARY DATA
Business experience
According to the survey about 38.1% beneficiaries were new entrants to the business for which they availed the finance. Most of them were aspiring business entities. About 24.6% had an experience of about 0-3 years, 6.8% had an experience of 3-5 years and 2.9% an experience of 5-8 years.
Source:Primary data
Inference
From the above analysis It was found that 40.8% of the beneficiaries got to know about the schemes through bank correspondents, 17.5% from newspapers and other media and 14.3% from their confidants such as relatives and friends. being lack of further top-up capital and inability to survive in the market with tough competition and poor innovations.
Testing of hypothesis against mean:
The hypothesis to be tested are as follows:
Alternative hypothesis(H 1 ) = There is a significant rise in the Standard of living of the beneficiaries after taking the loan.
The significance level is fixed at 5%.The test statistics is :
The above data shows that most of the beneficiaries of the loans extended were new entrants to the business with a minimum experience. As the number of years business experience increases the entities become less interested in availing the loans. Furthermore when they have new business ideas in their minds and are enthusiastic about the same they tend to work harder and reap a good value for the borrowed money.
Impact on standard of living
Distribution of the test statics is N(0,1).So critical value for the right tailed test and for 5% level of significance is 1.645.Since the computed value is more than the critical value at 5% level of significance, we reject H o in favor of H 1 and conclude that there is a significant rise in the standard of living of the beneficiaries after availing the microfinance loans. Coefficient of correlation is -1(-0.98approximately) which means that the correlation is significant and it is negative.
Source:primary data
Inference
According to the above analysis it was found that 80.4% beneficiaries admit that there was an impact of improvement in standard of living, after they availed the micro loans through bank. The borrowed money helped them to earn a living for themselves and improve their conditions of consumption, education and social status as well. While 19.6% do not agree that there was any improvement in their standard of living, the major reason Source:primary data and consumption pattern.11.2% were satisfied because they are able to provide education to their children which they think is the most important reason for them being poor.8.7% were satisfied because they have a sense of belongingness to their business and they do not have to work for others. Lastly 5% were satisfied because they have a regular income, less or more is not their concern, only thing they are happy about is earning money on a regular basis.
Educational qualification and level of satisfaction
Null hypothesis(H o ) There is no significant relationship between educational qualification and level of satisfaction perceived on microfinance schemes.
Alternative hypothesis(H 1 )There is a significant relationship between educational qualification and level of satisfaction perceived on microfinance schemes.
Inference
It is analyzed from the above table that the calculated chi-square value is less than the table value at degree of freedom as 4 and 5% level of significance. Thus, the null hypothesis is accepted against the alternative hypothesis .From this we conclude that there is no significant relationship between the level of satisfaction perceived on microfinance schemes and the educational qualification of the beneficiaries.
Summary
The following section summarizes the findings of the paper 1. The awareness level of the respondents was tested and it was found that 40.8%of the respondents are aware about the schemes through bank correspondents.
2. The maximum number of beneficiaries that is 38.1% respondents were new to the business and used the loan as their start up capital.
3. There is a negative correlation between the number of years of experience and the number of loan beneficiaries.
Reasons for satisfaction
The reasons of satisfaction about the microfinance schemes were enumerated under five factors and the result is enumerated as follows:
Inference
The above analysis shows that 33.8% of the respondents were satisfied because of the improvement in their income level which is the highest.27.3% were satisfied because of availability of startup capital which they lacked initially.14% were satisfied because they experienced an improvement in their social status due to increase in income and better facilities like sanitation 5. The most important and common reason, given by a maximum of 33.8% respondents, for their satisfaction with the bank ,is that there is an improvement in the magnum of their household income.
6. Finally it was also analyzed that there is no pressing effect of educational qualifications on the level of satisfaction as perceived about the micro finance loan schemes, as a result of the chi-square test.
CONCLUSION
"Tryst with Destiny" was a speech delivered by Jawaharlal Nehru, the first Prime Minister of independent India, to the Indian Constituent Assembly in The Parliament, on the eve of India's Independence, towards midnight on 15 August 1947.It is a landmark oration that captures the essence of the triumphant India….. At the stroke of the midnight hour, when the world sleeps, India will awake to life and freedom……..The future beckons to us. Whither do we go and what shall be our endeavor? To bring freedom and opportunity to the common man, to the peasants and workers of India; to fight and end poverty. But do we actual stand at a point where we can say that we have realized any of these dreams fully, even after nearly seven decades of independence.
The initiatives in the form of microfinance have proved to be a satisfactory move in relieving the below poverty line section of the society to a great extent. The difficult procedures and collaterals demanded at the time of availing loans earlier were a hindrance between credit and the poverty stricken section. These loans have largely contributed to upliftment of social status of the beneficiaries in Bhopal who were earlier excluded from the social frontiers. Hence forth more efforts should be made by the MFIs and banks to bring additional strata of the poverty stricken section under their schemes, so that the microfinance mechanism can help alleviate poverty on a much larger scale. 
